NOTES TO THE FINANCIAL STATEMENTS

1. 
ACCOUNTING POLICIES


The financial statements for the current financial quarter have been prepared using the same accounting policies, methods of computation and basis of consolidation as compared with those used in the preparation of the most recent annual financial statements.

2.
EXCEPTIONAL ITEM


There was no exceptional item in the quarterly financial statement under review.

3.
EXTRAORDINARY ITEM


There was no extraordinary item in the quarterly financial statement under review.

4.
TAXATION


Taxation charged for the quarter and year-to-date comprises:-









Current
Year




Quarter
To Date



RM'000
RM'000


Current

168
880


Under/(Over) provision in prior years

-   
-      


Deferred Taxation

-
-





----------
----------



168
880




======
======



5.
PROFIT ON SALE OF INVESTMENT AND / OR PROPERTIES


There was no sale of investments and properties for the current financial quarter ended 30 April 2002. 

6.
QUOTED SECURITIES


There was no purchase or disposal of quoted securities for the current financial quarter ended 30 April 2002. 

7.
CHANGES IN THE COMPOSITION OF THE GROUP

PHI had on 30 March 2002 completed the acquisition of 60% of Poh Huat International (S) Pte Ltd, a private limited company incorporated and registered under the laws of Republic of Singapore for the sales and distribution of furniture and related products.

8.
STATUS OF CORPORATE PROPOSALS

On 23 January 2002, the Company entered into a joint venture agreement with Wilsin Office Furniture (S) Pte Ltd (“Wilsin”), a private limited company incorporated and registered under the laws of Republic of Singapore for the joint ownership and management of a private limited company to be incorporated and registered under the laws of Republic of Singapore for the sales and distribution of furniture and related products (hereinafter referred to as the “Joint Venture”).  Under the Joint Venture agreement, the company is to hold 60% of the shares while Wilsin would hold the remaining 40% of the shares.  The proposed authorised capital of the JV Company is SGD100,000 comprising 100,000 ordinary shares of SGD1.00 each.   

The above proposal was approved by Bank Negara Malaysia on the 25 March 2002. 

On 24 January 2002, The Company placed a 10% refundable deposit of USD141,855 (RM539,049) in favour of Song Than Industrial Zone Development  Joint Stock Corp. for the sub-lease of 67,550 sq.m. of leasehold land located at the Song Than Industrial Zone II, Di An District, Binh Duong Province, Vietnam for an upfront lease payment of USD1,418,550 (RM5,390,490) and an annual lease payment of USD1.00 per square metre for the remaining term of the lease.  The lease term of the land will expire on 31 December 2045.  The sub-lease of the land is for the purpose of establishment of a new factory for the manufacture of panel, wood and veneer based furniture.  The Investment Licence has been issued by the Vietnamese Authority on the 1st. March 2002.
The above proposal was approved by Bank Negara Malaysia on the 26 March 2002.

As at 30 April 2002, a total of 30% of the consideration price amounting to USD425,565 (RM1,617,147) has been paid. 

9.
ISSUANCE OF SHARES

There was no new issuance of shares during the current quarter ended 30 April 2002. 

10.
GROUP BORROWINGS 


The Group's borrowings as at 30 April 2002 are as follows:-



Secured
Unsecured
Total



RM'000
RM'000
RM'000


Short Term
8,844
-
8,844


Long Term
9,277
-
9,277







---------

---------

---------


18,121
-
18,121


======
======
======

11.
CONTINGENT LIABILITIES


As at the date of this report, the Group has contingent liabilities amounting to RM1,403,750 being guarantees given to Tenaga Nasional Berhad, Jabatan Kastam Malaysia and Kastam dan Eksais DiRaja Malaysia.  

12.
OFF BALANCE SHEET FINANCIAL INSTRUMENTS


There were no financial instruments with off balance sheet risk during the current financial quarter ended 30 April 2002.

13.
MATERIAL LITIGATION


There was no material litigation against the Group.

14.
SEGMENTAL REPORTING


The Group is principally involved in a single line of business, namely the manufacture of furniture, and as such does not perform segmental analysis on its financial results. 

15.
COMMENT ON FINANCIAL RESULTS 

For the quarter under review, the turnover for the Group increased by 9.80% to RM36.94 million compared to the turnover of RM33.64 million achieved in the previous quarter. The profit before taxation of the Group increased by 25.71% to RM2.46 million compared to the RM1.96 million achieved in the previous quarter.

16.
REVIEW OF PERFORMANCE OF THE COMPANY AND ITS PRINCIPAL SUBSIDIARIES


The increase in turnover during the quarter under review is due to the increase in production productivity.


The increase in profit before taxation against the preceding quarter ended 31 January 2002 is consistent with the increase in turnover and production productivity.  

The Directors are not aware of any transaction or event of a material or unusual nature that may have a material effect on the results of the Group from the end of the reporting period to the date of this quarter’s report.

17. MATERIAL EVENTS SUBSEQUENT TO THE END OF THE PERIOD

There were no material events subsequent to the end of the period ended 30 April 2002.

18.
SEASONAL OR CYCLICAL FACTORS


The principal business operations of the Group has historically shown moderate seasonality, where production and sales of furniture are generally lower in the beginning of the calendar year due to the local festive period as well as the summer holiday in the middle of the year. 

19.
PROSPECT FOR THE CURRENT FINANCIAL YEAR

The global furniture industry is gradually improving after the September 11 attacks.  Furniture demand, particularly in America is improving as furniture distributors start to re-stock their warehouses.  Coupled with the company’s continuous efforts to enhance productivity, these developments are expected to contribute positively to the profitability of the Group for the current financial year. 

20.
VARIANCE OF ACTUAL PROFIT FROM FORECAST PROFIT

There is no profit forecast issued for the current financial year under review.

21.
DIVIDEND

No dividend has been declared in respect of the financial quarter ended 30 April 2002.

For and on behalf of the Board

Poh Huat Resources Holdings Berhad

BOO CHIN LIONG

Independent Non-Executive Director

Chairman

Audit Committee

20 June 2002

Muar, Johor Darul Takzim
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